





NCB reported 11% year-on-year net income growth in 9M 2018, driven
by an improvement of operating income (+2%) and lower impairment charges (-36%) which
were partially offset by higher operating expenses (+4%). The overall balance sheet increased
by 3% from financing (+8%) and deposits (+5%) during the year to date. NCB has continued
to maintain its strong capitalisation level and healthy liquidity position.

Operating income for 9M 2018 increased 2% year-on-year to SAR 14,171 million principally
from 3% growth in net special commission income to SAR 10,629 million. The growth in net
special commission income was supported by a 10 basis points NSCI margin improvement
compared to 9M 2017, resulting from a higher interest rate environment and an improved
deposit mix. Fee and other income in 9M 2018 were stable year-on-year at SAR 3,542 million
as 3% growth in fee and foreign exchange income was offset by lower investment-related
income.
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NCB’s operating expenses increased 4%, reflecting the growing business, cost of living
allowances to employees announced earlier this year and the impact of VAT introduced from
Jan 1st. These were partially offset by the continued strides made in digitization and
productivity initiatives, and lower depreciation. The impairment charge for 9M 2018 lower by
36% year-on-year aided by a major one-off recovery of SAR 120 million of a previously written
off loan account as well as higher Retail recoveries from continued collection efforts in
addition to IFRS 9 adoption adjustment.
From a segmental perspective, the 9M 2018 net income growth was led by Retail, where net
income grew 25% to SAR 3,402 million from 10% operating income growth and lower
impairment charges. The net income growth in Treasury (+4%), Capital Markets (+39%) and
International segments (+23%) further contributed to improvement in net income, whilst
Corporate witnessed a 9% decline in net income as lower operating income (-18%),
attributable to lower average volumes, more than offset a 42% improvement in credit costs.
International contribution was limited due to 20% depreciation of average Turkish Lira during
9M 2018 as compared with 9M 2017.
NCB reported 3Q 2018 net income of SAR 2,454 million, up 15% year-on-year. The
improvement was a result of 5% growth in operating income, across both net special
commission and fee income, on relatively stable operating expenses, and aided by a 14%
improvement in credit costs.
Total assets grew 3% from 31 December 2017 to SAR 459,080 million as at 30 September
2018. Net financing and advances increased 8% to SAR 268,245 million as at 30 September
2018 as a result of solid growth in domestic Corporate (+11%) and Consumer (+7%) lending,
indicating early signs of an improving economic environment. This was partially offset by a
decline in international lending (-22%) due to 38% year-on-year Turkish Lira depreciation.
Credit quality remained healthy as the NPL ratio stood at 1.8% as at 30 September 2018
compared with 1.7% at the previous year-end, while NPL coverage increased to 154% from
143%, partly ascribed to IFRS 9 adoption adjustments. Customer deposits grew by 5% to SAR
325,461 million, of which current and savings accounts represented 79% as at 30 September
2018 compared with 77% at year-end 2017.
NCB maintained its strong financial position, with a core equity tier 1 capital ratio of 15.9%, a
tier 1 capital ratio of 17.8% and a total capital ratio of 20.0%. The average liquidity coverage
ratio of 184.4% during 3Q 2018 and financing to customer deposit ratio of 82.4% as at 3Q
2018 demonstrate a comfortable liquidity position.
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